
li":.tr-Tq.pefi sates,_or payroil in the state during
me tax period, it is exempt from the minimum tax.

jll_llhl., net oPerating- tosses (NOL) of the corpora_
uon may oe canied back for a period of three yeais and
used to qeduce prior year income, and may be canied
forward for a period of seven years to reOuce income
in.thosefuture years, Until rebenfly, federaltax rules
allowed NOLs to be carried back two V."" .nO tnrn
foryq$ for up to i0 years (corporationi can aso vol_
untarary etect to just carry forward losse. for up to 20
I9?rg). However, in November2009, H.n. gSig, th.
'Worker, Homeownership, and gusinbsi Assisjance Act
of 2009", become law. This act increase, if,,. 

"ff.*rfi,carryback period tor appticable net operating tosies ai-
the federal level for m.os! corporationi fr.om:Z years to 3,

f*rrt-y:?n. An appticabte trtOt_ means tne tJxpayer,s 
'

l-\ru-r: 
To.r any tax year ending after Dec. J1,200i, ind

Degrnnfng before Jan. 1, 2010.

The.table below provides a comparison of Montana
treatment.of net operating loss det/uctions versus other
srares In tne region. Like Montana, Utah provides a
lhrge ygqr carryback of net operating foss'es, bui has a
limit of $1 million. Utah allows lossei to Oe-LnieA for_
ward up to 15 years versus 7 years for Montana. ldaho
allows losses to be canied balk against income for up to
2 years, but limits car.ryback lor."i to $tOO,OOO; lOrf,b
allows carry.forward of tosses f"i;p i; ib ilars. eri_
zona, Colorado, North Dakota and'Oregon allow cary_

foryvrrd of lossgs tor 5 y9,grs, 20 y.ears, !0 ye.ars and 15
y.e?rs, 

lespectively, and do not aliow canybick of loss
deductions.

The table on the next page provides a comparison of all
:j?t_". 

with a corporate income tax and rafrdt they attow
rn terms of carrying net operating,l6sses'backward and
toruvard. Allstates with a corporate income tax allow
some form of carryfonrvard of losses, from five to twenty
years, but many do not allow calryback of net operatini
losses.

F*{*i
revenue.mt.gov

State Canyback Carryf-orlvarO periods

Arizona O.back, S,forward

Color.ado O:br.k, 20 brward
2back ($100,000 timity, ZO towarO,ldaho or 0 back, 20 fonrvard

Montrana 3 back, Tforward
North Dakota 0 back, 20 forward

0 back, 15 forward

Utah g b."* ,"r,t.O ro t1 miilion), 15 forward

Nevada, Washington and Wyoming do ngt have a corporate income tax.



Thirty one states do not alloru qrryback of net operating
losses, bgt do allow carryfonrard of losses, from 5 years
up to 20 years. Twelve states allowthe t",ng mlffor-
ward and carryback periods as federaltax law has his-

torically allowed (2 back and 20 forward). Three states
- Montana, Utah and Louisiana - allow corporations with

net operating losses to carry back these losses against

the three prior years,of.incorne.
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I

l
I
I
t
I

Source: 2010 StateTax Handbook, CCH,2009.

! Delaware has a $30,000 limits on carrybacks.

4ldaho has a $100,000 limit on carrybacks.

3/ New Hampshire limits carryforward of losses to $1 million.

{ New York has a limit of the first $10,000 of loss on carrybacks.
g Pennsylvania has a limit of $3 million or 15% of taxable income for tax year 2009, and $3 million or 20o/o of taxable

income for tax year 2010 on carryforward.

Q/ Utah has a $1 million limit on carrybacks.

l./ West Virginia limits carrybacks to $300,000.
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:Ari?ona:
Arkansas

Massachusetts
Nebraska

^ New Mexicou.Years 
Rhode lsland

oacK
I exas

California
Golorado

Connecticut
District of Columbia

Florida
lowa

Kentucky
Maine

North Dakota
Ohio

Pennsylvania $

Allowed
years of

carryback

Alaska
Delaware !

Georgia
Hawaii

ldaho 2/
Indiana

Maryland
Mississippi

Missouri
New York 4/

Virginia


